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Independent Auditor’'s Report

To the Membhers of Technology Upgradation and Skill Development Company
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Technology Upgradation and Skill
Development Company (the Company), which comprise the statement of financial position as at June
30, 2021, and the statement of income and expenditure, statement of comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the hest of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan and
give the information required by the Companies Act, 2017 {XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2021 and of the
loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards an Auditing {ISAs} as applicable 1n
Pakistan. Qur responsibilities under those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the Code} and we have
fuifilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Therean

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

in connection with out audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears tc be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial staterents, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to geing concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative hut to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatermnent, wirether due to fraud ¢r error, and to issue aa auditor’s ranort that
inciudes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a materiai
misstatement when it exists. Misstatements can arise from fraud or error and are considered raterial if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financiaf statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ [dentify and assess the risks of material misstateinent of the financial statements, whether due to fraud
or error, design and perferm audit precedures responsive to those risks, and obtain audit evidence that is
suffictent and appropriate to_ previae a basis for cur cpinjen. The risk of not detecting 2 material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveress of the Company’s internal control.

¢ Evaiuate lhe appropriateness of accounting policies used and the reasonableness of accounting
estitmates and related disclosures m. /s by manecement,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the zudit evidence obtairad, whether o material uncertainty exizis related to even!s or

Poge 20f3

I T T, ISldnT30H0 UITICE
Anateqagr flall, Lahore, House No. 4, Street No. B0
32 42 3575 5530 T amabad.

32 42 3578 9331 151 265 4334



% Co.

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
canclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinian. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

(a) proper books of account have been kept by the Company as required by the Companies Act, 2017 [XIX
of 2017);

(b} The statement of financial position, the statement of income and expenditure, statement of
comprehensive income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are
in agreement with the books of account and returns;

{c} Investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Comnany’s business; and

{d) No zakat was deducted at source under the Zakat and Ushr Ordinance, 1980 (XVili of 1980},

The financial statements of the company for the year ended June 30, 2020 were audited by another firm
of chartered accountants who expressed an unmodified opinion dated November 21, 2020.

The engagement partner on the audit resulting in this independent auditor’s report is Younus Kamran.

Chartered Accountants
Lahore
Date: November 20, 2021
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
{A Company registered under section 42 of the Companies Act, 2017)

STATEMENT OF FINANCIAL POSITION
ASAT 30 JUNE 2021

ASSETS

Non-current assets

Property, plant and cquipment
Intangibles

L.ong term deposits

Current assets

Projects assets

Trade debts

Stores and spares

Short term advances

Short term advances deposits and prepayments
Other reccivables

Short term investiments

Tax refunds due from the government

{ash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital and reserves

Autharized share capital

135,000,000 (2020: 135,000,000) ordinary
shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Merger reserve

Surplus on revaluation of property and equipment

Accumulated deficit
Total Equity

Non-current liability
Deferred grant

Current liabilities
Trade and other payables
Lease Liabilities

Project liahilities

TOTAL EQUITY AND LIABILITIES

Contingencies and commitments

Note

~t o W

10
11

12
13
14

16

17

18.

19

20

21

22

2021 2020
Rupees Rupees
1,007,337,155 157,826,550 |
2,253,750 746,021
4,311,240 4,732,528
1,013,902,145 163,305,099
969,959,845 845,187,476
9,988,702 12,465,457
11,875,766 12,314,900
776,575 510,753
2,464,565 1,925,762
. 189,358
15,205,821 15,291,758
20,796,425 19,829,558
88,940,140 46,370,840
1,120,007,839 954,085,862

2,133,909,984

1,117,390,961

1,350,000,000

1,350,000,000

238,830,000 238,830,000
504,865,626 504,865,626
926,844,273 2,679,044
(664,569,545 (577,896,784
1,005,970,354 168,477,886
1,061,444,866 834,173,105
50,293,432 48,461,361
325,600 325,600
15,875,732 15,953,009
66,494,764 64,739,970
2,133,909,984 1,117,390,961

The annexed notes from 1 to 38 form an integral part of these financial statements.
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Company registered under section 42 of the Companies Act, 2017)
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2021

Note
Income
Income from services 23.
Amortization of grant related to income 24
Cost of services
Qperating cost 25
Projects expenses 26
Expenditures
Administrative and general expenses 27
Selling expenses 28
Other income 29
Deficit before taxation
Taxation 30

Deficit for the year

2021 2020
Rupees Rupees
79,669,015 78,507,849
34,636,033 24,822,624

114,305,048 103,330,473

81,885,074 122,450,118

32,497,265 25,044,242
114,382,339 147,494,360
(77,291) (44,163,887)
93,565,830 106,819,225
1,196,222 1,152,912

94,762,052 107,972,137
(94,839,343) {152,136,024)

7,124,508 5,774,674

{87,714,835)

(146,361,350)

(87,714,835)

(146,361,350}

The annexed notes from 1 to 38 form an integral part of these financial statements,
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Company registered under section 42 of the Companies Act, 2017)
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2021

Deficit for the year

Other comprehensive income:
{tems to be reclassified to profit or loss in subsequent periods

Items not to be reclassified to profit orloss in subsequent periods:

Transfer from surplus on revaluation of fixed assets on account
of incremental depreciation

Total other comprehensive income

Total comprehensive income for the year

2021 2020
Rupees Rupees
(87,714,835) (146,361,350)

1,042,074 1,318,838

1,042,074 1,518,838
(8« <72,761) (145,042,512)

The annexed netes from 1 to 38 form an integral part of these financial statements.
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY

(A Company registered under section 42 of the Companies Act, 2017)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Deficit before taxation
Adjustment for non cash items:
Interest income
Depreciation on property, plant and equipment
Amortization on intangibles
Amortization of deferred grant
Trade debts written-off

Cash used before working capital changes

Changes in working capital
Decrease / (increase) in trade debts
Decrease / (increase) in stores and spares
Decrease in other receivables
Increase in short term advances
(Increase) / decrease in short term prepayments
Increase in projects assets
Increase / (decrease) in projects liabilities
Increase in trade and other payables

Cash used in operations
Interest income received
Taxes paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTWITIES
Additions in long term deposits

Interest income received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Grant received
Net cash used in financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note

24

19

2021 2020
Rupees Rupees
(87,714,835) (146,361,350)
(1,245,758) (3.316,581)
73,464,888 112,984,130
724,081 776,241
(34,636,033) (24,822,624)
38,307,178 85,621,166
(49,407,657) (60,740,184)
2,476,755 15,912,000
439,134 560,328
189,358 179,273
(265,822) 1,741,242
(538,803) 1,397,736
(124,772,369) (184,087,974)
(77.277) (822,308)
1,832,071 6,748,189
(120,716,953) (158,371,514)
(170,124,610 (219,111,698)
(966,867 (1,101,720}
(966,867} (1,101,720)
(171,091,477) (220,213,418)
421,288 (972,910)
1,039,937 3,024,823
1,461,225 2,051,913
[ 211,907,794 |[ 196,933,038
211,907,794 196,933,038
42,277,542 (21,228,467
61,370,839 82,599,306
103,648,381 61,370,839

The annexed notes from 1 to 38 form an integral part of these financial statements,
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY

[A Company registered under section 42 of the Companies Act, 2017}

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Balance at 01 July 2019

lncremental depreciation charge

Total comprehensive income

Balance at 30 june 2020
incremental depreciation charge

Revaluation surplus for the year

Total comprehensive income

Balance at 30 June 2021

Issued o Surplus on
: Accumulated A
subscribed - . Revaluation af
{deticit) / ) . Merger Reserve Total
and paid-up surplus Property Plant
capital and Equipment
---------------------- Rupees «---smmvercmmmaroaaaan
238,830,000 (432,854,272) 3,997,882 504,865,626 314,839,236
{1.318,838) (1.318,834)
{145.042,512) (145,042,512)
234,830,000 {577,896,704) 2,679,044 504,865,626 168,477,886
{1,042,074) (1,042,074
925,207,303
(86,672,761} - - {86,672,761)
238,830,000 (664,569,545} 926,844,273 504,865,626 20,763,051

The annexed notes fruny 1 to 38 form an infegral part of these finanaal slatements.
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TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Company registered under section 42 of the Companies Act, 2017}
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

1.
i1

CORPORATE AND GENERAL INFORMATION
The company and its operations

Technology Upgradation and Skil! Development Company (TUSDEC) or ("the Company"} is a company, limited by
guarantee having share capital, incorporated in January 2005 and licensed under section 42 of the repealed
Companies Ordinance, 1984 {Now Companies Act, 2017).

The principal activity of TUSDEC is to upgrade technology and skills of key and strategic industrial clusters and
connect Pakistan to the global value chain,

TUSDEC is majority owned subsidiary company of Pakistan Industrial Development Corporation (Private]
Limited (PIDC}.

Geographical location and addresses of all business units are as follow;

SNo.  Offices Addresses
i Repistered Office State Cement Corporation Building Kot Lakhpat Near Race Club,Lahore,
More Emanabad Opposite Custom Intelligence Office
ii  Division unit Near Commander Ceramics 12-KM Kamoki, Gujranwala Pakistan
iii  Division unit Sialkot By Pass Chowk, Siaikot Road Gujranwaia.
iv. Division unit 1st Floor Sarhad Chamber of Commerce & IndustryG.T Road Peshawar.
v Division unit Owais Ahmad Ghani Research Cente Buitems Takatu Campus
Airport Road Quetta
vi  Division unit University of Sialkot 1 Km Main Daska Road Sialkot.
Plot # A-49 Small Industrial Estate Extension Tando Muhammad Khan Road
vii  Division unit Hydrabad.
Plot # 134-6, CECOS Industrial Liaison Center Hayatabad Industrial Estate
vili Division unit Peshawar
Plot # N-10 A at sector N, Hub Industrial & Trading Estate (HITE)
Ix  Division unit Hub, District, Lashella Baluchistan
National institute of Design & Analysis (NIDA-Karachi)
x  Division unit Estate Cement Guest House Building Main Stadium Road Dalmia
Amalgamation

During the year ended June 30, 2018, there was amalgamation of Gujranwala Tools, Dies and Moulds Centre
{GTDMC) and Ceramics Development and Training Complex (CDTC) inte Technology Upgradation and skill
Development Company at its meeting held on july 18, 2017

STATEMENT OF COMPLIANCE

[inancial statements have been prepared in accordance with the approved accounting and reporting standards as
applicable in Pakistan. Accounting and Reporting standards appiicable in Pakistan Comprise of:

[a) International Financial Reporting Standards ((FRSs) issued by the International Accounting Standards Board
{IASR] as are notified under the Companies Act, 2017 and

(b} Provisions and directives issued under the Companies Act, 2017.
Whercver, the provisions of and directives issued under the Companies Act, 2017 Jiffer from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017 have been foliowed.,

BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention except for property, plant
and equipment which are stated at revalued amounts as mentioned in note 5.



TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Company registered under section 42 of the Companies Act, 2017)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

3.2

4.1

4.2

4.2

FUNCTIONAL AND PRESENTATION CURRENCY
These financial statements are presented in Uak Rupee, wluch (s Company's functional currency. All financial
information presented in Pak Rupee has been rounded off to the nearest thousand unless stated otherwise.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of financial statements of the
Company are consistent with previous year except as described in Nate 4.1

New, amnended standards and interpretations which became effective

There are certain standards, amendments and interpretations to the accounting and reporting standards which
are mandatory for accounting periods bemnning on or after July 1, 2020. These are considered not to be relavant
or to have any significant effect on the Company's operations (although they may affect the accounting for future
transactions and events) and are, theretore, not detailed in these financial statements.

Standards and interpretations issued but not yet effective for the current financial year

Effective for periods
beginning on or after

Jan-01-2022 & [an-01-2023
1451  Presentation of Financial Statements [Amendments)

1458  Agcounting Policies, Changes in Accounting Estimates and Errors (Amendments) {an-012023
IAS 12 Income Taxgs [Amendments] Jan-01 2023
14516 Property, Plant and Equipment [Amendments] Jan-01 2022
IAS 37 Provisions, Contingent Liabilities and Contingent Assets [Amendments) Jan-01 2022

Annual improvements to IFRS Standards {2018-2020 Cycle) Jan-01 2022

The above standards and amendments are not expected to have any material impact on Company's financial
statements in the period of initial application.

Use of estimates and judgements

The preparation of financial statements in conformity with the approved accounting standards and Companies Act
2017 requires the use of certain critical accounting estimates. 1t also requires the management to exercise its
judgment in the process of applying the Company's accounting policies. Estimates and judgments are continually
evaluated and arc based on historical experience, wcluding expectation of future events that are believed to be
reasonable under the circumstances, the result of whuch form the basis of making the judgments about carrying
values of assets and liabilities that arc net readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions arc revicwed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimates are revised if the revision affects only that period, or in the period
of revision and future periods if the revision alfects both current and future periods.

The areas where various assumptions and estirnates are significant to the Company’s financial statements or
where judgments were exercised in application of accounting policies are as follows:

- Property, plant and equipment (4.3}

- Provisions (4.12)

-Employee benefits (4.10)

-Project assets in progress

- Cuntingencies

- Provision for expected credit loss



TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Company registered under section 42 of the Companies Act, 2017)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

4.3

4.4

4.5

4.6

4.7

Property, plant and equipment

Property, plant and equipment are stated al revalued amount, being the fair value at the date of their revaluation,
less any subsequent accumulated depraciation and subsequent accumulated impairment losses.

Depreciation on additions is charged frem the month i wluch the asset is put to use and no depreciation is
charged In the month of disposal. Where impairment loss is recognized, the depreciation charge is adjusted in the
future periods to allocate the assets revised carrying amount over its estimated useful life,

Depreciation on property, plant and equipment is charged to income and expenditure account by applying straight
line method so as to writc off the value of the assets over thewr estimated useful lives at the rates given in note 5.

Surplus on revaluation of property, plant and equipment is credited to the surplus on revaluation account
Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does not differ
materially from their fair value.

The asset's residual values and useful hves are reviewed at each financial year end, and adjusted if impact on
depreciation is significant.

Normal repairs and maintenance are charged to income and expenditure account as and when incurred. Major
improvements and modifications are capitalized and the assets so replaced, if any, are retired.

Profit or loss on disposal of property and equipment represented by the differcnce between the sale proceeds and
the carrying amount of the asset is included in statement of income and expenditure account.

Intangibles
Recognition and measarement

Intangible asscts, which are non-monetary assets without physical substance, are recognized at cost, which
comprises purchase price, non-refundable purchase taxes and other directly attributable expenditures relating to
their implementation and customization.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increase the future economic benefits embaodied in the specific

asset to which it relates. All other expenditurc is recognized in statement of profit or loss.

Amortization

Intangible assets are amortized from the maonth, when these assets are available for use, using the straight line
method, over its estimated usefu! life over which economic benefits are expected to flow to the Company. The
useful life and amortization method is reviewed and adjusted, if appropriate, at each balance sheet date. The rates
determined to amortize the intangible assets are disclosed in note 6.

Capital work-in-progress (CWIP)

Capital work-in-progress represents expenditure on property, ptant and equipment in the course of construction
and installation. Transfers are made to relevant category of property and equipment as and when assets are

available for use. Capital work in progress is stated at cost, less any identified impairment loss.
Stores and spares

Useable stores, spares and loose tools are valued principally at First In First Out (FIFO) methods, while items
considered obsoclete are carried at nil value. ltems in transit are valued at cost comprising invoice value plus other
charges paid thereon. Provision is made in the financial statements for stow moving store based on management's
best estimate.

Trade and other receivables

Trade debts are recognised at original invaice amount less an allowance for doubtful debts based on a review of all
cutstanding amounts at the year end . Bad debts are written off when identified.

The company recognizes an allowance for expected credit losses [ECLs) for all debt instruments not held at fair



TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
{A Company registered under section 42 of the Companies Act, 2017}
NQTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

4.8

4.9

4.10

4.11

4,12

value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale

ECLs are recognized in two stages. For credit exposures tor which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For thase credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected

Financial assets

A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative
effect on the estimated future cash flow of that asset,

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference
behween its carrying amount and the present value of the estimarted future cash flows discounted at the original
cffective interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics,

MNon - financial assets

The carrying amounts of the Company's non-financial assets wre revicwed at each reporting date to determine
whether there is any indication of impairment. ! any such indication exists then the asset's recoverable amount is
estimated. i

An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable amount The
recoverable amount is the higher of an asset's fair value less cost to sell and value in use, Value in use is
ascertained through discounting of the estimated future cash flows using a discount rate that reflects current
market assessments of the time value of money and the risk specific to the assets,

Impairment losses are recognized in Statement of income and expenditure .
Investments - Held to maturity

Investments with a fixed maturity that the company has the intent and ability to hold to maturity are classified as
held-to-maturity investments. These are initially recognized on trade date at cost and derecognized by the
Company on the date it commits to seli them off. At each balance sheet date held-to-maturity investments are
stated at anmortized cost using the effective uiterest rate method.

Employee benefits
Defined contribution plan

The Company operates a recognized provident fund for all its regular emplovees. Equal monthly contributions are
nmiade to the fund both by the Company and the employees at the rate of 6.67% of the salary. Obligation for
contributions to defined contribution plan is recognized as an expense in the income and expenditure account as
and when incurred.

Compensated absences

The Company provides for accamulating compensated absences up to two years, when the employees render
services that increase their entitlement to future compensated absences.

Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid in
future for goods and services.

Provizions

A provision is recagnized in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliahle estimate can be made of the amount of obligation. The amount recognized as a
provision reflects the best estimate of the expenditure required to settle the present obligation at the end of the
reporting period. Provisions are determined by discounting the expected future cash flows at a pre tax discount
rate that reflects current market asscssment of time value of money and risks specific to the liability. the
unwinding of discount is recogmsed as finance cost. lowever, provisions are reviewed at cach balance sheet date
and adjusted to reflect current best estimates.
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4.14

4.16

4.17

4,149

4.19

4.20
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Cash and cash equivalents

Cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash
equivalents comprise cash in hand and with banks in current and saving accounts and other short term highly
liquid investments that are readily convertible to known amount of cash and which are subject to insignificant risk
of change in value.

Foreign currency fransiation

The financial statements are presented in Pak Rupees, which is the Company's functional currency. Transactions
i foreign currency during the year are initially recorded in the functional currency at the rate prevailing at the
date of transaclion. Monetary assets and liabilities denominated in foreign currencies are retranslated into
functional currency rates of exchange prevailing at the balance sheet date. All resuiting differences are taken to
the statement of income and expenditure.

Related party transactions

Transactions with related parties are made at arm's length prices except in circumstances where it is in the
interest of the Company ot to dao so. Parties are said to be related if they are able to influence the operating and
financial decisions of the company as defined in International Accounting and Reporting Standard 24 "Related
Parties".

Offsetting of financial assets and liabilities

Financial assets and liabilities are set-off and the net amount is reported in the statement of financial position if
the Company has legally enfurceable right to set-off recognized amounts and the Company intends to settle either

on a net basis or realizes the asset and settle the liability simultancously.
Taxation-Current

No provision for taxation has been charged as the Company is exempt from tax under section 100c of Income Tax
Ordinance, 2001 by the relevant tax authorities.

Grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the pgrant relates to an expense item, it is recognized as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, 1t is recogrized as income in equal amounts over the expected useful life of the
related asset.

Income recognition

Income represents the fair value of the consideration received or receivable for services rendered, net of
discounts. Income 15 recognized when it is probable that the economic benefits associated with the transaction
will flow to the entity and the amount of Income, and the assocfated cost incurred, or to be incurred, can be
measured reliably.

Income from project implementation (service fee} is recognized over the peried for which the activities on
projects are going on, based upon percentage of completion method.

Income on investinent is recognized on accrual basis and profit on saving bank accounts is recognized on receipt
basis.

Short-term leases and leases of low-value assets

The conpany applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a [ease term of 12 months or less from the commencement date and do not contain a purchase option). [t also
applies the lease of low-value assets recognition exemption to leases that are considered of low value, Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis
over the lease term.

Segment reporting

Operating segments are reported in @ manner consistenkt with the internal reporting provided to the chief
operating decision-maker who is responsible for allocating resources and assessing performance of the operating
segments. TUSDEC 1s not a profit oviented entity and therefore have no such segiments for the operatiens.

Impact of Covid-19

The spread of Covid - 19 as a pandemic and consequently imposition of lock dawn by Federal and Provincial
Governments of Pakistan (Authorities) caused an overall economic slow down and disruption to various
businesses. However, as TUSDEC is operating under the support of the government, therefore such material
impact as considered by the management while preparing these financial statements,
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Naie 2021 2020
5 FROPERTY, PLANT AND EQUIPMENT Hupees Rupeas
Dperating fised assers IR 1,005,987,155 157,500,950
Right af Use Assets na 1,350,000 5,600
1.007,337,155 157 H26,550
51 Operating fixed assets
2021
COST/REVALUATION DEFRECIATION HOOK VALUE
PFARTICULARS ) ASON
Ason Additions/ Impact of Acquisition Ason Ason adinstment Acquisitlon Far Ason 30 TUNE RATE %
01 july {deletions) revaluation through merger 30june 01 July 103 thracgh merger the 30 June 2021
2020 2021 2020 vear 2021 ]
Owned:
Land 26500001 441,640,997 - 468,140,998 - - - 46,140,998 {
Building 244,556,037 25,609,670 - 270,245,707 170,613,061 19376483 197,989,544 TZE56,163 510
Building improvenents 59,979,239 - 2,282,285 - 62,261,524 53,704,292 - 1631857 55,336,149 6,925,375 10
Office equipment 21,448,805 868,184 - FLA17T.04% 17,446,398 - 1,847,157 19,143,555 3173494 12
Plant & machinery 360,754,978 - 434,136,750 - 1,294,891,728 H12.840,721 47,914,250 860,754,974 434,130,750 1n
Computer equipment 93,738,259 - gl53925 - 101,792,188 93.088,670 C2E318 93,677,188 £,115,000 i
Furniture e tixtures 19,398,793 - 1,040,307 - 20,479,600 17,077,130 - 655,595 17,762,725 2716875 b2
Vehicles 69,948,604 8,198,471 - 8,147,133 56,093,607 1531028 a7 624,635 10,522,500 20
lLibrary books 250,775 ) PE0TTS 250,775 - - 250,775 - 20
Total 1,396,575,611 - 921,951,093 - 2,318,526,704 1,239,074,661 - 73464888 1,312,539,549 1,005,987,155
Right of Use Assets
2021
COST/REVALUATION DEPRECIATION HOOK YALYE
PARTICULARS
As on Addltions/ Impact of Acquisiton As on As on i Acquisition For Ason AS ON RATE%
01 July deletions) revaluation throu or 30 June 01 July Adjusiment through merger the 30 june 38 JUNE
2019 {deletion Svaan Tough merg 2019 2018 TH year 2019 2019
Vehicles 1,752,000 - 1,024,400 - 2776400 1.426,400 - 1,426,404 1,350,000 20
Tatal 1,752,000 - 1,024,400 - 2,776,400 1,426,400 - - 1.4256,408 1,350,000
Allocation of depreciatlon: 2021 2920
Rupees Rupees
Cost of servsces 47,914,250 B&,075 490
Administrative and geteral expenses 25,550,633 26,900 632
73,464,888 112,984,130




TECHNOLOGY GI'GRADATION ANTY SKILL DEVELOPMENT COMPANY

(A Company registered under section 42 af the Companies Act, 2017)
NOTES TO FHE FINANCIAL STATEMENTS
FORTHE YREAR ENDED 30 JUNE 2021

5.2

5.4

In the previous financial year June 30, 2024, Company had errorously added 83 123,729,514 in the cost of the vehicles and the same amount deleted from the aecumulutaed depreciation and ubtimately there was no irpact on the financial slaeynents,
That was the preseniation error or bypo errarand company has updated now the schedule fur the presentation purpases.

The property and equipment [Owned-5 1 and |eased-5.2) and Intangible (Software-6.1} of the Company wers revalued on 30 June, 2021 by an independent aceredited valuer Anderson Consulting [Pve) Ltd- [Valuers, Engineers & Surveyars). The
valuation was based on comparable market transactions that consider sales of similar properties that have been transacted in open market. The impact of valuation had been incarporated in finaocial statetneats and had cesulted ih ap increase in
revaliation surplus of Rs, 925,207,303 over the written down value of Bs. 84,383,602 of these ussets as on 30 [une 2021 [lotal revalued amount being Rs. 4,009,590,905-Farced value)
The previous valuatinn was carried out by an independant valuer Empire Entarprises (Privaie] Limited as at Jupe 20, 2014

Had the property and eguipment oot been revalued, the total carrying amaunts ak 30 Jone would have been as foll ows:

Building
Building improvements
Office equipmment

Wehicle-Right ol use asset

2021 2020
Rupees Rupees
11,522 21433
482,650 559,758
17,703 27,003
325,600 325,604
837,475 933,774

2020
COST/REVALUATION DEPRECIATION
PARTICULARS i f EODK VALUE
Ason Additions/ Impact of Dlsf_’:::;:atlj;:"gh Ason Asoan Adiustment Acquisitian For Ason ASON RATE ™%
13 July {deletions) revaluation through merger 20 June 01 [uly i through merger the 30 June 3D JUNE
2019 Ehmelg 1020 2019 year 2020 2020
Owned: -+ Rupees -
Lani 26 500,001 - 26,500,001 - - - - 265004101 b
Building EELREET: xN - - 244 55R 037 1EH,917.945 19.695,116 178,613,061 G5%42,9760 S-L0
Budding impravements 549,979,249 - - 59,979,239 202430 - 1635857 33704292 6,471.947 ]
Oftice equipment 21,448865 - 41,948,865 13,554,151 1HY2.247 17,445,390 4,002,467 ui
PMant & nachinery 860,751,978 - - - H60.754.978 T26,765,230 - - 16,07 5 498 12,840,728 47,914,250 10
Compuler cquipment A37IRZ59 - 93,738,259 UZ2338057 F1on13 93,048,670 GEY,385 33
Furniture znd fixturs 19,398,743 - 149,368,753 15629259 - - 1,447 871 17 072,130 2,321,643 1i3
Vehicles 193,678,178 - (123729514) 59,948 664 186292003 [123729.514) 1,331,124 56,093,607 A B55057 20
Litivary buoks 250,775 - 250775 250,745 - - - 250,775 . 20
Total 1520305125 - (123,729,514} 1,396,575,611 1,.249,820,045 (123,729,514) - 112,984,130 1,239,074,661 157,500,950
Right of Use Assets
2020
COsT DEPRECIATION BOOK VALUE
PAMTICULARS ; T
Ason Additions/ Impact of Acquisitian As on Ason Acqulsiticn or Asan A% OGN RATE %
an July [deletions) revaluation through merger 30 June 01 July AdJustment throush merser the 30 june 36 [UINE
2019 "B 2020 2018 gh miere year 2020 2020
R Rupegs --«=-

Yehicles 1752000 - 0 1,752,000 1426400 - - 1,426,400 325,600 20
Tatal 1,752,000 - - - 1,752,000 1,426,400 - - 1,426,400 325,600
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35 The ripht of cse assets-5.2 represents a vehick for which Bank las not provided origing| documents yes for te enwnership lransfer and the same not transterred o the uwned assels.
5.5 Ason 30 une 2021 management expects that fair value of the fxed assets is not mareriatly dillerent fram thelr net boal value

G IKTANGIBLES

Soltwarr 6.1 2,253,750 TR
2,253,750 44,025
6.1 Soltware
2021
COST AMORTIZATION BOOGK
PARTICULAHS - )
Asan Additions/ Impact of Acquisition Asan Ason Acquoisition For Asan VALUE RATE %
01 )uly (deletions) revaluation through merger 30 June 01 ]uly through merger the 30 June A5 ON
2020 En mevg 2023 2020 Eh merg year 2021 30 JUNE
- Rupees -
Sulbwarc 16,513.985 2231810 - 19,145,795 16,167,964 - 724001 16,842,045 2203750 i3
Toral 24121 16,913,985 - 2,231,810 19,145,795 16,167 964 724,081 16,892,045 2,253,754
2020
COST AMORTIZATION BOOK
FARTICULARS B
Ason Addirions/ Acqulsition Ason Ason Acquisition Far Ason Vﬁ.LUC RATE %
1)ty {deletions) through merger 50 June aL]uly through merger the 30]ane A% ON
2619 hmerg 2020 2019 Sh merg vear zazn 30 JUNE
R aRe LT ILELE ety Rupees
Softein: 16,913,983 - - 16,413 965 15,391,723 Fra4t 14,167,964 FLIR 33
Tousl 2020 16,913,985 - 16,913,985 15,391,723 776,241 14,167,964 T46,021
2021 Z020
6.1 Had the property and intangible not been revalued, the toal carrying amaunls ab 30 June would have been as follows: Rupees Rupees
Sofrwares T1.940 T4A 21
21,940 746,021
—_———
Aamortizalon of intangibles charged to Administrative cxpenses.
Fariewlars of immuovable properiy [ic, )and and building) in the name of Company are as follows:
Location Usage Tolal Area Square Yards

Sialkot By Pazs Chowk, Sialkot Road Gujranwalta Land and Building
tore Emanabad Opposite Custorn Intelligence Office

Near Commander Ceramics 12-KM Kamoki, Gujranwala Pakistan. Land and Building

16335

Pl
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8.1

LONG TERM DEPOSITS

These include deposits against:
Security depaosit SNGPL

Office

Others

7.1 It includes security deposits paid in respect of utilities.
Security deposits paid do not carry markup arrangements.

PROJECTS ASSETS

Projects in progress
Advances to supplicrs
Prepayments and other receivables

Projects in progress

Footwear Cluster Development

Industrial Development and Automation ([DAC)
NASPAT
Engineering support centres{ESC)

Note

7.1

B.1
B.2
8.3

8.11

81.1
8.1.1
8.11

2021 2020

Rupees Rupees
2,715,824 2,715,824
381,883 381,883
1,213,533 1,634,821
4,311,240 4,732,528
966,529,890 839,495,445
924,385 26,078
2,505,570 5,665,953
969,959,845 845,187,476
44,992,435 24,132,749
127,743,135 91,251,699
39,761,271 24,078,707
754,033,049 700,032,290
966,529,890 839,495,445
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4.1.1 Projects in progress

2021 2020
Footwear IDAC ESC NASPAT Footwear 1IDAC ESC NASPT J
Rupees RupeEes ~---mem-rmemm e

Opening balance as on 1 July 24,132,749 91,251,699 700,032,290 24,078,707 - - 647 581,610 -
Additions:
Capital expenditure
Building improvements 3,182,704 . _ - i _
Office equipment - - - - - -
[T [nfrastructure 840,507 180,221 450,420 - 3,925.232.00 -
Furnitures & fixtures - - - y -
Vehicles - - - - - - -
Machinery and cquipment 12,210,120 - - - - 4,915,808
(ther assets - 139,500 - 15,742,388.00 78,481,232 - -

16,233,731 619,721 450,420 - 19,667,620 70,481,232 44915808
Operational expenditure
Crmployees cost 2,440,000 6,925,942 36,704,610 - - - 34,090,285
TUSDEC / PMU service fee 400,000 27,675,000 3,083,017 - -
Veehicle runming and maintenance cost - - - - - -
Electrivity, fuel and power 419,869 295,272 1,626,193 190,175 - - 1,042,238
Consumables 125,080 47,215 1,806,307 439,951 1,865,307
Advertisement 472,977 - 249,820 395,600 - : 516,847
Other expenses 718,029 1,528,286 10,080,392 14,656,838 4465,125.00 | 12,770467.00 | 10,020,195 | 24,078707

4,625,955 35,871,715 53,550,339 15,682,564 4,465,129.00 12,770,467 47534872 24078707

Less: transferred to TUSDEC on completion of project - - - -
Closing as on 30 June 2021 44,992,435 127,743,135 754,033,049 39,761,271 24,132,749 91,251,699 700,032,290 24,078,707
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2021 2020
8.2 Advauces to suppliers Note Rupees Rupees
NAVTTC 24,000 -
GlZ 26,079 26,078
Footwear 457,056
IDAC 352,001
ESCs 65,249 -
924,385 26,078
924,385 26,078
8.3 PREPAYMENTS AND OTHER RECEIVABALES
NAVTTC:
Other receivables 63,777 12,957
IDAC:
Prepayments - j |_ 1,524,678 |
- 1,524,678
ESC:
Prepayments - 402,688
Other reccivables 2,427,394 2,903,630
2,427,394 3,306,318
NASPAT:
Other receivables 14,399 || 372,000 |
14,399 372,000
Footwear:
Prepayments - 450,000 |
- 450,000
2,505,570 5,665,953
9. TRADE DEBTS
Unsecured - considered good
Related party
Pakistan Industrial Development Corporation (PIDC) 9.1 4,199,514 4,199,514
Trade receivables-others 10,269,536 12,430,457
Less: Provision for Expected Credit Loss (4,480,348) (4,164,514)
9,988,702 12,465,457
Movement in Expected Credit Loss
Opening balance 4,164,514 4,164,514
Charged for the year 315,834 -
Closing balance 4,480,348 4,164,514
9.1 This represents receivable from PIDC in respect of expenses incurred by the Company on its behalf for

Skills Development Centre (SDC) Khaki and Batgram and it is past due tor more than 4 years.
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10. SHORT TERM ADVANCES-considered good

Advances to employecs

against expenses 394,312 122,940
against salary - 5,550
Advances to suppliers 382,263 382,263
776,575 510,753

11, SHORT TERM ADVANCES, DEPOSITS AND PREPAYMENTS

Prepaid insurance 1,378,536 1,282,996
Sales tax/excise duty 1,063,279 609,495
Others 22,750 33,271

2,464,565 1,925,762

12, SHORT TERM INVESTMENTS

Faysal Bank Limited 15,000,000 15,000,000
Add: Intesest acerued 205,821 291,758
15,205,821 15,291,758

12.1  These represent Term Deposit Receipts (TDRs) which are on roll-over basis, having maturity period of one
to three months and carry mark-up at the rate ranging from 5.75% to 7.25% (2020: 9.5% to 10.5%) per
annum.

13. TAX REFUNDS DUE FROM THE GOVERNMENT

Tax refunds due from the government
131 20,796,425 19,829,558

20,796,425 19,829,558

13.1  This represents income tax withheld by the banks from profits on deposit accounts and Term Deposit
Receipts.
14. CASH AND BANK BALANCES

Cash in hand 418,385 321,304
Cash at banks
- Current Accounts 136,453
- Deposit Accounts (14.1&14.2) 88,385,302 46,049,536
88,940,140 46,370,840

14.1  The deposils in saving accounts carry mark-up at the rate ranging from 5.5% to 6.5% (2020: 5.5% to 6.5
%) per annum.

14.2  This includes an amount of Rs. 1,200,000 (2020: Rs. 1,200,000} on which bank has lien against guarantees
issued on behalf of the Company.
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15.

16.

17

AUTHORIZED SHARE CAPITAL

135,000,000 (2020: 135,000,000) ordinary
shares of Rs. 10 each
Closing Balance 1,350,000,000 1,350,000,000

1,350,000,000 1,350,000,000

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

23,883,000 (2020: 23,883,000) ordinary shares of Rs. 10 each 238,830,000 238,830,000

Closing Balance 238,830,000 238,830,000

Merger reserve-Business combination

Two companies namely Gujranwala Tools Dies and Moulds Centre (GTDMC]) and Ceramics Development
and Training Complex{CDTC) has been amalgamated in to Technology Upgradation and Skill Development
Company (TUDEC) with effect from 18th July, 2017. Ministry of Industry and Production (MOIP) approved
the amalgamation of aforementioned companies vide its decision dated 25th May, 2017, Subsequent to the
approval of MOIP the BOD of respective companies approved the scheme of amalgamation as required
under section 284 of the Companies Act, 2017, Securties and exchange commision of pakistan {SECF] has
acknowledged the scheme of amalgamation and BOD resolution vide its letter no. ARL/0082377/5050
dated 2nd November, 2017. As per terms of the Scheme of amalgamation, Pooling Intercst method is to be
used for amalgamation i-e All the assels (properties, rights, titles, interest, investments, receivables and
others) and all liabilities {duties, obligations and undertakings } of the transferee companies (GTDMC &
CDTC) arc transferred to transferor company{TUSDEC) at carrying amount at effective date of
amalgamation scheme.

The fair value and carrying amounts of the assets and liabilities acquired are as follows:

(a) - GUIRANWALA TOOLS, DIES AND MOULDS CENTRE - Net Assets

carrying Fair value and Fair vaiue

Amounts as at other as at

July 17,2017 Adjustments July 17,2017
Assels
Property, plant and equipment- operaling 319,587,553 - 319,587,553
Capital work in progress 2,075,273 - 2,075,273
Long term deposits 852,688 - 852,688
Stores, spare parts and loose tools 16,365,510 - 16,365,510
Stock in trade 793,875 - 793,875
Trade debts and other receivables 5,156,175 - 5,196,175
Loans, advances and prepayments 3,463,876 - 3,463,876
Advance tax 5,144,505 - 5,144,505
Cash and bank balances 7,160,984 - 7,160,984

360,640,439 - 360,640,439
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Liabilities
Liability against agsets subject to finance lcase
Trade and other payables
Current portion of long term liabilitics

(b} - CERAMICS DEVELOPMENT AND TRAINING COMPLEX- Net Assets

Assets

Property, plant and equipment

Long term security deposits

Stores and spares

Trade debts

Receivables

Prepayments

Short term investments

Tax refunds due from the Government
Cash and bank balances

Liabilities
Accrued and other liabilities

Fair value of Net Assets
-Gujranwala Tools, Dies And Moulds Center
-Ceramics Development And Training Complex

Elimination of Investment

18

Balance at 01 July

Incremental depreciation charged during the year

Revaluation surplus for the year
Closing balance

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

1,356,348 - 1,356,348
27,378,111 - 27,378.111
333,652 - 333,652
29,068,111 - 29,068,111
331,572,328 - 331,572,328
Carrying Fair value and Fair value
Amounts as at other as at
July 17,2017 Adjustments July 17,2017
146,916,835 146,916,835
2,196,524 - 2,196,524
1,451,017 - 1,451,017
1,129,660 1,129,660
180,204 - 180,204
349,109 349,109
13,000,000 - 13,000,000
3,015,544 3,015,544
5,719,222 - 5,719,222
173,958,115 - 173,858,115
| 664,758 | | - [ 66475800 |
664,758 - 664,758
173,293,357 - 173,293,357
331,572,328 -
173,293,358 -
504,865,686 .
60 -
504,865,626 -
2,679,044 3,997,882
(1,042,074) (1,318,838)
925,207,303 -
920,844,273 2,679,044
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19

19.1

19.2
19.3

19.4

DEFERRED GRANT

30June2(21

Grantrelated to assets

Grantrelated to income:

Engineering support centres

National vocational and technical commission
Footwear Cluster Development Centre

NASPAT

Industial Designingand Automation Centre [I1DAC)
GIZ

30 June2020

Grant related to assets

Grant related to incoine:

Engineering support centres

National vocational and technical commission
Footwear Cluster Development Centre

NASPAT

Industial Designing and Automation Centre [IDAC)
GlZ

. Addition Deletion/Transfer

Opening — ,

Balance _ Amortization of Fund returned Closing balance
Note Fund Received Grant asat

asat Other Income . Surrendered/Tra 10 June
01 Jnly forthe year forthe year nsferred
Note 24
----------------------------------------------- Rupees --------mmmmrmm e

19.1 6,822,948 2,138,768 4,684,180
19.2 730,279,639 120,877,147 9,582,743 - 59,656,659 801,082,870
19.4 6,010,333 23,138,903 77,209 12,248,865 - 16,977,580
19.3 24,582,749 22,049,774 - - 1,252,368 45,380,155
19.3 24,450,707 33,400,000 - 18,075,037 39,775,670
193 92,776,377 132,275,250 - - 06,956,491 128,095,136
15.4 {749,648) 45,977,362 469,961 20,248,400 - 25,449,275

877,350,157 377,718,436 10,129,913 32,497,265 175,940,555 1,056,760,686

884,173,105 377,718,436 10,129,913 34,636,033 175,940,555 1,061,444,866
19.1 8,961,716 2,138,768 - 6,822,948
19.2 678,829,235 77,164,000 6,854,762 - 32,568,358 730,279,639
19.4 6,005,902 2,743,829 - 2,739,398 - 6,010,333
16.3 - 30,000,000 - 5,417,251 24,582,749
19.3 84,970,000 60,519,253 24,450,707
16.3 - 100,000,000 7,223,623 92,776,377
194 18,265,837 - 928,973 19,944 458 - {749,648)

703,100,974 294,877,829 7,783,735 22,683,856 105,728,525 877,350,157

712,062,690 294,877,829 7,783,735 24,822,624 105,728,525 884,173,105

This represents grant against assets of NIDA transferred to TUSDEC as per letter no. 3{15)2006-plg dated 31 December 2013 granted by the Ministry of Industries and Production and ather

projects merged into TUSDEC

The projects will be merged in the Company w.ef01 July 2021.

The fate ofthese PSDP projects will be decided on completion of the projects.

These arc ongoing Donor funded projects and shall be completed on expiry of terms as mentioned in the agreement.
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Note 2021 2020
20 TRADE AND OTHER PAYABLES Rupees Rupees

Creditors 3,891,318 3,455,842
Accrued liabilities 20,012,475 20,489,322
Advances from cuslomers 1,368,825 1,420,056
Withholding income tax payable 909,048 787,604
Employees benefits payable 2,390,062 1,818,572
Other liabilities 10,976,102 9,644,363
Payable to machinery supplier 201 10,679,360 10,679,360
Payable to PIDC 66,242 66,242

50,293,432 48,461,361

20.1 This constitutes an amount of Rs, 10,679,360 as a performance bond which is payable to TRUMPF (Germany) after one

year from the commissioning of Laser Cutting and Marking machine.

Note 2021 2020
21,  PROJECT LIABILITIES Rupees Rupees
These represent accrued expenses and/or payables in respect of the following projects:
GIZ:
Payables 356,470 592,288
Accrued expenses 3,043,930 226,260
3,900,400 §18,548
ESC:
Payables 211 7,090,547 8,036,474
Footwear:
Payables 205,789 -
Accrued expenses . -
205,789 -
ITH:
Payables 28,065 2,828,065
Accrued expenses . -
28,065 2,828,065
NAVTTC:
Payables 860,395 479,386
Accrued expenses 3,790,536 3,790,536
4,650,931 4,269,822
15,875,732 15,953,009

21.1 This includes an amount of Rs. NIL (2020: Rs. 2,000,253) against the retention money of construction contractors as
per the agreement for the ongoing centruction of Peshawer Light Engineering Centre, (Lasbela, nght Engineering
Upgradation Centre and Hyderabad Engineering Sparts Centre.

22, CONTINGENCIES AND COMMITMENTS

22,1 Contingencies

Guarantees issued by a bank on behalf of the Company in 2021 2020
tavor of the following parties: Note Rupees Rupees

Pakistan State Oil 1,200,000 1,200,000
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22.2 Commitments Nil Nil
2021 2020
23, INCOME FROM SERVICES Note Rupees Rupees

Income front:

trainings 23.1 9,243,789 34,174,403
prajects 23.2 4,762,217 659,836
laboratory test and 3D scanning 23.3 10,894,401 7,769,928
Toll manufacturing 23.4 24,180,591 21,747,682
Project implementation fee 23.5 30,588,017 14,156,000

79,669,015 78,507,849

79,669,015 78,507,849

23.1 This represents the amount being recognised in respect of mcome from training courses, short courses (CAD/CAM
courses, Auto CAD) and other administrative fec against the ditferent Donor projects.

23.2 This represents amount recognized in respect of projects for the overheads shared.

23.3 This represents the amount being recognised in respect of inconie from laboratory test fee and 2D/3D scanning.

23.4 This represents the amount being recognized in respect of income from services provided by GTDMC and CDTC,

23.5 This represents the amount being recognized in respect of income from implementation of PSDP projects,

24, AMORTIZATION OF GRANT
amortization of grant related to asset 24.1 2,138,768 2,138,768
amortization of grant related to income 242 32,497,265 22,683,856
34,636,033 24,822,624

24,1 This represents the amortization of deferred grant against the assets of NIDA being merged with the TUSDEC.

24.2 This represents amortization of grant against following projects:

Natipnal Vecational and Technical Commission (NAVTTC) 12,248,865 2,739,398

GIZ 20,248,400 19,944,458
32,497,265 22,683,856

2021 2020
25, OQPERATING COST Note Rupees Rupees

(Gas charges 8,474,794 8,390,445
Sataries, wages and ather henefits 251 16,421,412 18,061,288
Slores and spares consunted 902,022 654,985
Electricity charges 6,572,182 6,160,401
Diesel for generator 195,283 214,186
Repairs and maintenance 1,043,805 B40,559
Insurance charges - 6,120
Depreciation 5 47,914,250 86,075,498
Training expenses 289,326 1,935,257
Misc. expenses 72,000 110,879

81,885,074 122,450,118

25.1 This includes an amount of Rs. 547,410 (2020: Rs. 587,920) recognized in respect of Provident Fund and Rs. 354,553
{2020: Rs. 17,421} in respect of compensated absences.
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26, PROJECT EXPENSES

iT8:
Employee cost - 1,581,440
Other expenses - 778,946
- 2,360,386
NAVTTC:
Employee cost 6,506,961 B59.228
Consumables 1,129,773 749,120
Other expenses 4,612,131 1,131,050
12,248,865 2,739,398
GIZ:
Employee cost 14,810,367 14,892,503
Vehicle running and maintenance cost 11,466 101,589
Advertisement 902,786 417,952
Travelling and conveyance 725,389 1.825,487
Postage and telephone 274,583 210,139
Other expenses 3,523,809 2,496,788
20,248,400 19,944,458
32,497,265 25,044,242
32,497,265 25,044,242
2021 2020
27, ADMINISTRATIVE AND GENERAL EXPENSES Rupees Rupees
Salaries and other benefits 271 51,407,047 58,489,205
Depreciation 5. 25,550,638 26,908,632
Amaortizalion on intangibles & 724,081 776,241
Traveling, vehicle running and maintenance 4,671,593 5,762,226
Utilities 1,792,233 2,367,496
Rent, rate and taxes 2,155,097 2,213,790
Repair and waintcnance 813,783 563,258
Advertisement and business development 241,167 143,111
Consumahles 697,548 1,049,194
[anitprial services 1,106,630 1,831,858
Postage and telephone 1,407,233 1,728,722
Insurance - 545,235
Security services 1,479,484 1,530,600
Printing and stationery 271,101 393,712
lLegal and professional charges 256,501 349,240
Miscellaneous expenses 193,887 136,934
Auditors’ remuneration 27.2 330,000 330,000
Project expenses 136,720 1,651,999
Provision for expected credit loss 315,834 -
Fee and subscription 115,253 43,772

93,565,830 106,819,225

27.1 This includes an amount of Rs. 2,735,498 (2020: Rs. 2,736,791) recognierd in respect of Provident Tund and Rs.
2,047,664 (2020: Rs. 180,105) in respect of compensated absences.

27.2  Auditor's remuneration
Audit fee 330,000 330,000

330,000 330,000




TECHNOLOGY UPGRADATION AND SKILL DEVELOPMENT COMPANY
(A Cownpany registered under section 42 of the Companies Act, 2017)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

28,

29,

291

30.

31.
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2021 I
SELLING AND DISTRIBUTION EXPENSES Note F e5 i
Salaries and wages 1,196,222 1,152,912
1,196,222 1,152,912
OTHER INCOME
Income from financial assets:
Saving accounts 348,948 791,919
Term deposits receipts 896,810 2,524,662
1,245,758 3,316,581
Income from assets other than financial assets:
Miscellancous 290 | 5878750 )] 2458093 ]
5,878,750 2,458,093
7,124,508 5,774,674

It includes reversal nfliability for the vendaor in respect of the ITB project

TAXATION

No provisioen for taxation has been charged as the Company is exempt from tax under section 100¢ of Income Tax
Ordinance, 2001.

RELATED PARTY BALANCES AND TRANSACTIONS

The related parties comprise associated undertakings, directors of the Company, key management personnel and post
employment benefit plans. The parent of the entity is Pakistan Industrial Development Corporation (Private) Limited
which holds 99.9% capital of the entity. Amounts due from and to related parties are shown under respective notes to
the financial statements.

Description Natnre of transactions 2021 2020
Rupees Rupees
Provident ftund Contribution to Provident fund 3,282,908 3,324,711

The parent of the entity is Pakistan Industrial Development Corporation (Private) Limited which holds 99.9% capital of
the entity.
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FINANCIAL RISK MANAGEMENT

The Company’'s financial liabilities compriscs of trade and olher payables. The main purpese of these financial
iiabilities is to raise finances tor Company's operations. The Company's [inancial assets comprise of long term deposits,
trade debts, ather receivables, short term investments and cash and bank balances that arrive dicectly from its
aperations.

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (including
cutrency risk and interest rate risk). The Company's overall risk management program focuses on the unpredictability
of financial markets and seeks to minimize potential adverse effects un the financial performance.

Risk management is carried out by the Board of Dwectors {the Board), and Chief Financial Officer (CFO). The Board
provides principles for overall risk management, as well as policies covering specific areas such as currency risk,
interest rate risk, credit visk and liquidity risk.

The Company's risk management pelicies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policles and
systems are reviewed regularly to react to changes in market conditions and the Company's activities,

Credit risk

Credit risk represents the risk that one party to a linancial instrument widl cause a financial loss for the other party by
falling to discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure.
The Company's credit risk is attributable to its long teem deposits, lrade and gther receivables, short term investments
and bank balances. The maximum exposure to credit risk at the reporting date was as follows:

Balances with banks

The Company held balances of Rs, 88,521,755 with banks as at Jure 30, 2021 (June 2020: 46,049,536) Management
assesse the credit quality of the counter parties s satisfactory. Crecut rating information of banks is as follows:

Bank/Financial institution | Rating i 2021 2020
Shortterm  Longterm Apency Rupees Rupees

Askari banlk hmired Al+ AN+ PACIIA 70,275,366 38,524,981
Bank alfalah limited Al E Al PALRA 5,270 2,273
el bank limired Al+ AMA PACRIRA 516,173 585,419
Sonen bank Al At PACRA 92,090 458,595
TFaysal bank limited Ay A FACRA 1,790,055 1,498,499
Nadonal bank of Pakistan Al Ay PACRA 15,842,801 4,579,258
1 Talib bank Limired Al+ ARTY JCR-VIS - 111

88,521,755 46,049,536
Trade debts

The Company's exposure o Credit risk is nfluenced mainly by the individual characteristics of each customer,
However management also considers the credit risks of its customer base. Credit risk related to trade debts is
managed by established procedures and contrals relating to customers credit risk wnanagement. The company
maintains a provision for doubtful debts that represents its estimate of probable losses is respect of trade debts.
Qutstanding receivables are regularly monitored.

The maximum credit risk exposure at reporting date is carrying value of financial asscts stated above,

The aging of trade debts at the reporting date is: 2021 2020
Rupees Rupees
Past due but not impaired
Past due 1-30 days 1,698,138 8,481,285
Pastdue 31-60 days 139,976 3,984,172
Past due 61-90 days - -
Over 90 days 14,216,449 4,164,514

16,054,563 156,629,971
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The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external
credil ratings (I available) or to histerical information aboul counterparty default rate. The table below shows the
bank balances and short term investments held with some major counterparties at the balance sheet date:

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liguidity is to ensure, as far as possible, that it will always have sufficient liguidity Lo
meet its liabilities when due, under both normal and stressed conditions. For this purpose the Company has export
running finance facility available from a commercial bank to meet its liguidity requirements, without incurring
unacceptable losses or risking damage to the company's reputation.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the remaining
pericd at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows:

Carrying Contractual Less than Between
land 5
amgunt cash flows 1 year
years
30 nne 2021 e (Rupees)-
Trade and other payables 50,293,432 50,293,432 28,571,728 21,721,704
Project liabilities 15,875,732 15,875,732 15,875,732 -
66,169,164 606,169,164 44,447,460 21,721,704
Carrying Contractual Less than Between
land5
amonnt cash flows 1 year
years
30 |nne 2020 et (3411111 EECSE e
Trade and other payables 18,161,361 48,461,361 48,461,361
Project liabilities 15,953,009 15,853,009 15,953,009
04,414,370 04,414,370 04,414,370

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Company's income or the value of its holdings of financial instruments. The objective of narket risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

{a) Currencyrisk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will Aluctuate because
of changes in foreignh exchange rates. Currency rigk arises mainly fram future cominercial transactions or
receivables and payables that exist due to ransactions in foreign currencies.

Meonitory Itewms, including financial assets and financial liabilites, denominated in currency other than
functional currency of the Company are pertodically restated to Pak rupee equivalent and the associated gain or
loss is taken to the profit and loss account. As there are no foreign currency transactions during the year, the
Company is not exposed Lo currency rislk.

{b) Interestrate risk

This represents the risk that the fair value or future cash flows of 5 financial instrument will fluctuate hecause
of changes in market interest rates.

The Company has no stgnificant long-terim interest-bearing financial instruments. The Company’s interest rate
risk arises from short term investments and bank balances only. There are no financial instruments obtained at
variable rates so the Company is not exposed to cash flow interest rate risk. Saving accounts and short term
investments are carried at fixed rate which expose the Company 1o {air value intercst rate risk.

At the balance sheet date the interest rate proftle of the Company's interest bearing financial instruinents was:
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Fixed rate instruments
Financial assets
Saving bank accounts
Shortterm investments

Fair value sensitivity analysis for lixed rate instruments

2021 2020
Rupees Rupees
88,385,302 46,049,536
15,205,821 15,291,758
103,591,123 61,341,294

The Company does not account for any fixed rate tinancial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the

Company.

{c) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instruments will
fluctuate because of changes in market prices (uther than those avising from interest rate risk or currency risk).
Whether those changes are caused by factors specific to the individual financial instruments or its issuer, or
factors affecting all similar financial instruments traded in the market, The Company is not exposed to equity
price risk as its investments in equity securities are recorded at cast and not equity method of accounting.

Fair value of financial instruments

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is the
amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an

arm's length transaction.

For working capilal requirements and capital expenditure, the Company primarily relies on short terin borrowings

and internally generated cash flows.

Financial instrutnents by categories

Assets as per balance sheet
Long term deposits

Trade debts

Other receivabies

Short term investnents

Bank balances

Liabilities as per balance sheet
Trade and other payables

Financial instruments by categories

Assets as per balance sheet
Long terin deposits

Trade receivables

Other receivables

Short term investments

Bank balances

2021 |
Cash and Loans and
cash Total
equivalents advances
------------------- (Rupees)--------r==sroneaen
4,311,240 4,311,240
9,988,702 9,988,702
15,205,821 - 15,205,821
88,385,302 - 88,385,302
103,591,123 14,299,942 117,891,065
2021
Financial Liabilities
at amortized cast
Rupees
50,293,432
2020
Cash and Loans and
cash Total
edquivalents advances
smermnioooe oo [RUPEES) -rmmmn e mmmmnmneae
4,732,528 4,732,528
12,465,457 12,465,457
- 189,358 189,358
15,291,758 - 15,291,758
46,370,840 - 46,270,840
61,662,598 17.387.343 79,049,941
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33.

I 2020

Financial Liabilities
at amortized cost
Liabilities as per balance sheet Rupees
Trade and other payables 48,461,361

Fair Value Measurement

Non Recurring Fair Value Measurements 2021
Rs
Property, plant and equipment 1,009,590,505

Valuation techniques and inputs used

The group has engaged an external, independent and qualified valuer to determine the fair value of the Property Plant and
Equipment. They have determined the fair value by using Market based approach as descnibed in IFRS 13.

The inputs used to develop those measurements are Purchasc date, Useful life of asset, Present condition, tocation and Market
value of the similar items,

Level of the fair value hierarchy

Quoted prices {unadjusted) in active markets for identical asscts or liabilities (level 1].

- Inputs other than guoted prices included within level 1 that are observable for the asset or liability,

either directly [1e. as prices) or indirectly [Le, derived from prices) [level 2).

- Inputs for the assets or liabilities that are not Based on observable market data (i e, unobservable

inputs e.g. estimated future cash flows) (level 3).

Capital risk management

The Company’s objectives when managing capital arc to sateguard the Company’s ability to continue as a going
concern in order to provide return for shareholders and benefits for other stakeholders and to maintain healthier
capital ratios in order to support its business and maximize shareholders value. The Company manages its capital
structure and makes adjustments to it in the Lght of changes in economic conditions. To maintain or adjust the capital
structure, the company may adjust dividend paymcnts Lo the shareholders, return on capital to shareholders or issue
new shares.

REMUNERATION OF CHIEF EXECUTIVE OFFICER , DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the accounts for the remuneration, including all benefits, to the Chief Executive,
Directors and Executives including key management personnel of the Company were as follows:

2021 2020

Chief Chief
Executive Directors Executive Directors

Oficer Qfficer
tManagerial remuneration - - 20099023 -
Contribution to provident fund - - 210,007 -
Housing and utilities - - 1,450,365 -
Medical reimbursements - - 209,902 -

[uel and Mobile Allowance - 220,947

- 4,190,244 -

Number of persons 1 8 1 g
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Managerial remuneration
Contribution ta provident fund
Vehicle allowance

Medical allowance

Fuel and Mobile Allowance

Number of persons

34, PROVIDENT FUND

2021 2020
Executives Executives
11,346,963 11,474,217

769,034 769,034

1,680,000 1,680,000

769,034 769034

1,965,000 1,658,400
16,530,031 16,350,685
5 5

The Company has maintained an employee provident fund and investments our of provident fund have been made in
accordance with the provisions of section 218 of the Companies Act 2017 {previously Companies Ordinance, 1984) and
the rules formulated for this purpose. The salient information of the fund is as follows:

Size of the fund

Cost of investment wade
Perceutage of investment made
Fair value of investment

34.1 Breakup of investment

Bank halance in schedule bank

35, NUMBER OF EMPLOYEES

The number of employees at the year end were as fallows:

- TUSDEC
- Projects

The average number of employees during the year were as foltows:

- TUSDEC
- Projects

2021 2020
Note Rupees Rupees
{unaudited) {unaudited)
21,860,939 20,611,429
34.1 17,000,000 10,000,000
78% 49%
17,000,000 10,000,000
2021 2020
Investmeuts [nvestn}ent as Investments Inves?ment as
(Rupees) % of size of (Rupees) % of size of the
P the Fund P fund
17,000,000 78% 10,000,000 49%
2021 || 2020
105 120
45 44
150 164
113 126
45 42
158 168
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36. DATE OF AUTHORIZATION

These financial statements were authorized for 1ssue « ) _, the soara ot Directors of the Company.

37. CORRESPONDING FIGURES

Corresponding figures have been re-arranged or reclassified wherever necessary, for better and fair presentation,
However, no significant reclassification / restatement have been made in these financial statements.

38. GENERAL

Figures in these financial statements have been rounded off to the nearest rupee, unless otherwise stated.
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